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TAGS: EFIN, IN 

SUB J : TAX EXEMPTION FOR AIRLINES 

1 . EXCHANGE OF NOTES PROVIDING FOR TAX EXEMPTION OF 
EARNINGS OF AIRLINES ON RECIPROCAL BASIS HAS NOT 

RECIPROCAL BASIS HAS NOT 

REPEAT NOT TAKEN PLACE. LATEST TREASURY COMMENTS WERE 
SENT TO MINISTRY OF FINANCE ON FEBRUARY 5. 1976. IN 
REPLY FINATT TOLD THAT OUTSTANDING POINTS COULD BEST 
BE RESOLVED THROUGH ORAL DISCUSSIONS SINCE INDIANS 
EXPECT A VISIT BY TEAM FROM TREASURY TO DISCUSS THE 
OVERALL DOUBLE TAX TREATY IN APRIL. 

2. THEREFORE, CURRENT STATUS IS THAT AN EXCHANGE OF 
NOTES IS STILL UNDER DISCUSSION WITH THE HOPE THAT 
SOME AGREEMENT WILL BE REACHED WITHIN THE NEXT COUPLE 
OF MONTHS. 
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